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SELECTED QUARTERLY DATA (SUS ) Trulieve Cannabis Corp., together with its subsidiar- gannes
ies, operates as a medical marijuana company. The
company is a vertically integrated “seed-to-sale” busi-
Income Statement BB B phess and is the first and largest fully licensed medical —YALUE(TRAILING
Revenues 70730359 32835604 cannabis company in the State of Florida with a cur- s 5014
Net Earnings 181319 §7170822  rent market share estimated at 55%. Trulieve cultivates
EPS 50.07 %0 and produces products in-house and distributes its " 8409
FullyDiluted EPS $0.07 50.07 products to Trulieve'branded stores (dispensaries) in  pecRatio 715
EBITOA as0s00m  smomse Liorida, as well as directly to patients through home . .
delivery. It produces approximately 260 stock keeping '
FBITDA Share 024 % (SKU) units, including smokable flowers, flower pods  pegimn 1577
for vaporizing, concentrates, topicals, capsules, tinc-
Balance Sheet 305ep19  31-Dec’8  tures, and vape cartridges. At present, the company FV/EBITA 1692
Current Assets 2334191 $80,79460 operates 40 stores in Florida. Trulieve is headquartered g 555
Total Assets a9 sio2ss A0 Quincy, Florida. The company al§o operates in Cali-
Centlibiities $a5053339 s [OTNIA, Massachusetts and Connecticut.
NetDebt(Cash) ~ $95,853564 S(747806) £ pANDED OPERATIONAL SUMMARY GROWTH
Total Liabilities $205,326,390  $57,853,450 Revenues 159%
Book Value $236826729 $104219131  BUSINESS HIGHLIGHTS - o
EV $1,409,325,12651,462,772,938
The leading medical cannabis company in Florida Ver- 12%
SELECTED ANNUAL DATA ($US) tically integrated “seed-to-sale” operations.
Income Statement 2018 s Dedicated and growing Florida consumer base of RiskiiquibitY
Revenues $102,816,631  $19,778,344 226’500+Truheve customers. Net Debt/Equity 0.40
NetEarnings A628 082109 A weekly average of 2,800 new patients in Florida and  currentRatio 494
EPS 012 5002 recent acquisitions in Massachusetts, California &
Fully Dilluted EPS 5012 5002 Connecticut.
FCF $(27998,503)  $(5,722,405)
ECH/Share 5029 oo Lrulieve US operates over 1,684,408 square feet of cul-
EBITOA assnam s Lvation facilities across five sites capable of growing
o "~ 63,190 kg of cannabis annually.
EBITDA/Share 5041 5001
Track record of profitable growth.
Balance Sheet 31-Dec-18  31-Dec-17
Total Assets 162,012,581 33869864 Lrulieve is a multi-state cannabis operator which cur-
el liabiites ssras3450 s Tently operates under licenses in four states. Head-
Working Canital soson  seon duartered in Quincy, Florida, the company is focused
g Capita ,076, ,027, . . .
on being the brand leader for quality medical and rec-
Long TermDebt  3(17478062) 34552941 reational cannabis products and service in all markets
Book Value §104219131  $1112185 it serves.
ROE 13% 7%
Trulieve has five material subsidiaries, being Trulieve
US, Leef Industries, Life Essence, Trulieve Holdings,
and Healing Corner. Trulieve US, Life Essence, Tru-
lieve Holdings and Healing Corner are wholly-owned
-  Copyriaht 2019 Keystone Francil Peblishing o,



KeyStone’s Small-Cap Stock Report

Trulieve Cannabis Corp.

Initial Coverage November 2019

(TRUL:CSE)
Shares Outstanding ......................................................................................................................................... 110,213,649
....................................................................................................... 110,213,649

Current Price (November 27, 2019): $16.00
RECOMMENDATION: SPEC BUY LA“\W

SELECTED QUARTERLY DATA ($US )

Income Statement Q32019 Q32018
Revenues $70,730,359  $28,325,604
Net Earnings $7,181,319  $7170,822
EPS $0.07 $0.07
Fully Dilluted EPS $0.07 $0.07
EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 $0.11
Balance Sheet 30-Sep-19 31-Dec-18
Current Assets $242,334,191  $80,790,460
Total Assets $442,153,119  $162,072,581
Current Liabilities $49,053,339  $34,714,428
Net Debt (Cash) 495,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450
Book Value $236,826,729  $104,219,131
EV $1,409,325,126$1,462,772,938

SELECTED ANNUAL DATA ($US)

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA 45,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18 31-Dec-17
Total Assets $162,072,581 933,869,864
Total Liabilities $57,853,450  $22,748,010
Working Capital 946,076,032 $6,027,736
Long-Term Debt $(17,478,062)  $4,552,941
Book Value $104,219131  $11,121,854
ROE 13% -17%

(directly or indirectly) by Trulieve. Trulieve currently holds 99% of the issued and
outstanding membership interests in Leef Industries and is proposing to acquire the
balance of the issued and outstanding membership interests upon receipt of final
regulatory approval from the State of California.

Florida

Trulieve US is a vertically integrated “seed to sale” cannabis company and is the first
and largest fully licensed medical marijuana company in the State

of Florida with a current market share estimated at 55%. Trulieve US cultivates
and produces all its products in-house and distributes those products to Trulieve
branded stores (dispensaries) throughout the State of Florida, as well as directly

to patients via home delivery. The company currently operates 40 stores in Florida
and has a target of 44 stores by the end of 2019.

@ 39 expanding to 44 dispensaries

i Trulewve Enchushee Begisn

As of October 31, 2019, the company operated over 1,684,408 square feet of cultiva-
tion facilities across five sites. In accordance with Florida law, Trulieve US grows in
enclosed structures operating both indoor and greenhouse style grows. Trulieve US
had the ability to grow 63,190 kg of cannabis annually.

Trulieve US operates a Good Manufacturing Practices (GMP) certified processing
facility, encompassing an estimated 55,000 square feet. As of September 30, 2019,
Trulieve US currently produces roughly 260 different stock keeping units (SKUs),
including smokable flower, flower pods for vaporizing, concentrates, topicals, nasal
sprays capsules, tinctures, and vape cartridges.

As of September 30, 2019, Trulieve US has completed more than 2,100,000 unique
orders both in-store and via home delivery. Trulieve distributes its products to these
customers in Trulieve branded retail stores or home delivery. As of October 31,
2019, Trulieve US currently operated 38 stores, encompassing 102,889 square feet of
retail space, throughout the State of Florida and serves over 5,700 in-store patients

Copyright 2019 KeyStone Financial Publishing Corp. 3
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Income Statement Q32019 Q32018
Revenues $70,730,359  $28,325,604
Net Earnings $7181,319  $7170,822
EPS $0.07 $0.07
Fully Dilluted EPS $0.07 $0.07
EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 %0.11
Balance Sheet 30-Sep-19 31-Dec-18
Current Assets $242,334,191  $80,790,460
Total Assets $442,153,119  $162,072,581
Current Liabilities 949,053,339 $34,714,428
Net Debt (Cash) $95,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450
Book Value $236,826,729  $104,219,131
EV $1,409,325,126$1,462,772,938
SELECTED ANNUAL DATA ($US)

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA $45,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18  31-Dec-17
Total Assets $162,072,581  $33,869,864
Total Liabilities $57,853,450  $22,748,010
Working Capital $46,076,032 96,027,736
Long-Term Debt $(17,478,062)  $4,552,941
Book Value $104,219,131  $11,121,854
ROE 13% -17%

daily. Trulieve US initiated Florida’s first next-day, state-wide delivery program and,
as of October 31, 2019, operates a 99-vehicle delivery-service fleet. E-commerce is
anticipated to contribute at least 20% of Trulieve US’s revenue in 2019. Patients are
further served by a Clearwater-based call center, which receives an average of over
4,200 calls per day. As of October 31, 2019, Trulieve US has an active Florida con-
sumer base of over 226,500, who average approximately two visits per month.

ACQUISITIONS & GEOGRPAHIC EXPANSION

While Trulieve’s core Florida market continues to have significant growth in the
medical marijuana market and if the adult use recreational market opens through
legalization, the long-term growth path is likely via replication of its Florida success
in new markets (states). While Trulieve may not have the “first mover” advantage
in all new markets, the company has a relatively proven and disciplined strategy
that has produced profitable results in one market. This does not guarantee success
in new markets, but combining the solid track record in a difficult industry with a
solid balance sheet and growing current cash flow and Trulieve appears a better bet
than most to drive profitable growth via geographic expansion.

Massachusetts

Massachusetts is a vertically integrated state which currently has issued 37 licenses
and over

59,000 registered medical patients. According to the Massachusetts State website,
total 2018 revenues for cannabis sales were $380 million split $165 million for med-
ical sales and $215 million for adult-use sales. The National Cannabis Industry As-
sociation expects cannabis sales to reach a total of over $1.2 billion by 2022. We
see the associations target as aggressive, but there is certainly room for very strong
growth. According to the German-based stats portal Statista, Massachusetts is ex-
pected to have 6.7% of the entire US legal cannabis market by 2021.

On December 13, 2018, Trulieve acquired all the issued and outstanding shares of
Life Essence. Life Essence is currently in the permitting and development phase
for multiple adult-use and medical cannabis retail locations, as well as a cultivation
and product manufacturing facility in Massachusetts. Life Essence has been award-
ed Provisional Certificates of Registration from the Massachusetts Department of
Health to operate medical marijuana dispensaries in the cities of Cambridge, Ho-
lyoke, and Northampton, Massachusetts, as well as a 140,000 square-foot medical
marijuana cultivation and processing facility. Life Essence has also been awarded
letters of support from these cities. Subject to receipt of Final Certificates of Regis-
tration and local permitting, these initiatives will allow Life Essence to build out its
infrastructure and engage in medical cannabis cultivation, processing and retailing
in Massachusetts. Additionally, Life Essence has executed statutorily required Host
Community Agreements with the City of Holyoke that, subject to receipt of other
state and local approvals, authorizes Life Essence to cultivate and process adult use
cannabis, and with the City of Northampton that, subject to receipt of other state
and local approvals, authorizes Life Essence to operate a retail marijuana establish-
ment.

~ Copyright 2019 KeyStone Financial Publishing Corp.
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SELECTED QUARTERLY DATA ($US )

Income Statement 032019 Q32018
Revenues $70,730,359  $28,325,604
Net Earnings $7181,319  $7,170,822
EPS $0.07 $0.07
Fully Dilluted EPS $0.07 $0.07
EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 $0.11
Balance Sheet 30-Sep-19 31-Dec-18
Current Assets $242,334,191  $80,790,460
Total Assets $442,153119  $162,072,581
Current Liabilities $49,053,339  $34,714,428
Net Debt (Cash) $95,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450
Book Value $236,826,729  $104,219,131
EV $1,409,325,126$1,462,772,938

SELECTED ANNUAL DATA ($US)

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA $45,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18 31-Dec-17
Total Assets $162,072,581  $33,869,864
Total Liabilities $57,853,450  $22,748,010
Working Capital 946,076,032 $6,027,736
Long-Term Debt $(17,478,062)  $4,552,941
Book Value $104,219,131  $11,121,854
ROE 13% -17%

Life Essence is applying for licenses to build and operate:

o 3 medical registered marijuana dispensaries - target opening in 2020.
3 recreational marijuana licenses.

« 140,000 square foot cultivation and processing facility.

California

Total 2018 revenues for cannabis sales in California was $294 million for medical
sales and $3.1 billion for adult-use sales. Total cannabis sales expected to reach over
$7.7 billion by 2022, according to NCIA.

On November 30, 2018, Trulieve acquired 80% of the issued and outstanding mem-
bership interests of Leef Industries. Leef Industries operates a licensed medical and
adult-use cannabis dispensary located in Palm Springs, California. Trulieve believes
Leef Industries has demonstrated encouraging growth in the market, offering in-
store and online shopping, along with product home delivery. Subsequent to its
initial 80% purchase interest, Trulieve acquired an additional 19% interest in Leef
industries. Trulieve anticipates acquiring the remaining 1% interest in Leef indus-
tries during Q3 2019, subject to regulatory approval from applicable state and local
authorities in California.

Leef Industries — licensed medical and adult-use cannabis dispensary Palm
Springs;

o Operates 1 dispensary which opened in May, 2018 and has over 200 SKUs.

« Growing monthly revenues, expect >$1.2 million in 2019 revenues.

Connecticut

Total 2018 revenues for cannabis sales in Connecticut was $77 million. According
to NCIA, total cannabis sales expected to reach over $202 million by 2022.

On May 21, 2019, Trulieve acquired 100% of the equity of Healing Corner. Healing
Corner is a licensed medical cannabis dispensary located in Bristol, Connecticut.
Healing Corner was founded in 2014 and provides a range of medical marijuana
products from its dispensary in Bristol, Connecticut. Patients may also reserve their
medical marijuana order through Healing Corner’s Canna-Fill online system. Heal-
ing Corner scored highest of all applicants on the first Request for Application for
licensing and serves approximately 15.4% of Connecticut’s medical marijuana pa-
tient population.

The Healing Corner - licensed medical dispensary in Bristol;

o Opened in 2014 and has over 250 SKUs.

« Serves 16% of Connecticut medical patient population.

« Growing monthly revenues, expect >$9 million in 2019 revenues.

STRATEGIC OVERVIEW

Trulieve is a successful cannabis company working in highly-regulated markets re-

e Copyr|ght2019|(ey5tone P Pub||sh|ngcorp R R s
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SELECTED QUARTERLY DATA ($US) quiring expertise in cultivation, processing, retail, and distribution activities. Tru-

lieve has developed proficiencies in each of these functions and is committed to
utilizing predictive analytics which inform Trulieve of sales trends, patient demo-

Income Satement G880 graphics, new product launch criteria and capacity requirements. This is the foun-
Revenues 70730359 328325604 dation upon which Trulieve has built sustainable, profitable growth.
Net Earnings $7181,319  $7170,822
EPS 50.07 %007 In states that require cannabis companies to be vertically integrated such as Florida,
FullyDiluted EPS $0.07 007 ownership of the entire supply chain mitigates potential third-party risks and allows
EBITOA 605091 smomse  Lrulieve to completely control the quality of the product and the brand experience.
EBITOASH o o This results in high patient retention and repeat customers. Trulieve successfully
e ' " operates at scale the core business functions of cultivation, production and distri-
bution. The Trulieve brand philosophy of “Patients First” permeates the Trulieve
Balance Sheet 305ep19  31-Deci8  culture beginning with cultivation to production, distribution to Trulieve stores
Current Assets sm34191 s807%0460 and continued customer services through the corporation’s in-house call center.
Total Assets $442,153,119  $162,072,581 . . Lo .
Crentlinbes $49053330 $3471442 DA Utilization to create Predictive Analytics .
Trulieve collects and analyzes data throughout the entire seed to sale process of the
NetDebt(Cash) ~ $95,853,964 $(17,478,062)

enterprise. All strategic and tactical business decisions are driven by historical data

Total Liabilities 5205326390 957853450 coupled with predictive analytics to ensure the best possible solution is formulated

Book Value 9236826729 5104219131 and executed. Data collection systems are based on a state-of-the art SAP platform,

BV $1.409325126$1462772,93  which is cloud based and backed up to ensure the utmost security and integrity of
data repositories.

SELECTED ANNUAL DATA ($US)

In the company’s cultivation activities, Trulieve uses data analytics to predict future
Income Statement 2018 o yields and planning of future crop rotations to meet patient demands. The predic-
tive analysis ensures Trulieve operates in an efficient manner to maximize the har-

Revenues $102,816,631  $19,778,344 .
vest output to cost ratio.
Net Earnings $13,416,258  $(1,842,109)
EPS 012 500 Trulieve also uses data analytics throughout the entire manufacturing process to
Fully Dilluted EPS 012 5002 monitor progress real-time, ensure quality is maintained at the highest level and
kG §(2799,503) $(5722405 analyzed to maximize lean flow efficiency. Consistency is paramount to Trulieve
ECH/Share 5025  soos and tracking of the recorded data guarantees uniformity for all products shipped.
EBITDA $45,572,882  $736,339 . . oo
Once the company’s products are in Trulieve stores, each sales transaction is re-
EBITDA/Share 041 00 corded. The reports derived from the recorded information allows Trulieve to track
and analyze, by retail location, sales trends, grams dispensed, and products sold
Balance Sheet 3-8 31-Decl?7 by subcategory. Trulieve uses this data for regression and predictive analysis, for
Total Assets s162,072581 s33869864 cultivation crop planning, final derivative product production planning and patient
el liabiites ssras3a50 s Marketing. The data is also key in planning future cultivation, processing and retail
xpansion.
Working Capital $46,076,032  $6,027,736 €xpansio
Long TermDebt - S(17478062)  %4355241 Hjgh-Yield Cultivation Facilities and Techniques
BookValue §104,219131 11,121,854
ROE 13% 7% The company transforms raw cannabis flower into the Trulieve portfolio of prod-

ucts sold in Trulieve stores. With a focus on scalable operations, Trulieve has de-
tailed Standard Operating Procedures as well as robust training protocols across its
cultivation facilities to grow a consistent, quality product.

. R e v(vjbpyright 5019 KeystoneF|nanc|a| Pub||sh|ngcorp R
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The company currently operates over 1,612,408 square feet of cultivation facilities
across five sites in Florida. In accordance with Florida law, Trulieve grows in en-
closed structures operating both indoor and greenhouse style grows. Trulieve cur-

Income Statement B0 B8 rently has the ability to grow 63,190 kg of cannabis annually. Trulieve is working
Revenues §70730359  $28325604 to rapidly and substantially increase its greenhouse capacity. In Florida, Trulieve
Net Earnings 81319 77082 anticipates adding an estimated 72,000 square feet of indoor cultivation in Q3 2019.
£ps 50,07 $0.07 The company recently announced the acquisition of property in Florida whereupon
FullyDillted EPS $0.07 «o it plans to develop 750,000 square feet of indoor cultivation. In Massachusetts, Tru-

lieve anticipates completion of a 140,000 square-foot medical marijuana cultivation
EBITDA $26,050911  $11,941,998 S

and processing in Q1 2020.
EBITDA/Share 50.24 5011

The ability to quickly execute and operate high-yield, scaled cultivation operations
Balance Sheet 30sep19  31-Decis  is critical in Florida as well as other vertical markets. Trulieve grows a variety of 69
Current Assets $242.334191 $80,790,460 cannab@s flower strains and is poised for expansion to meet demand for smokable
Total Assets s s cannabis flower in Florida.
Creclishiites 45053355 S4TUAB g a1od Quality Production
NetDebt(Cash) ~ $95,853,964 $(17478,062)
Total Liabilities ~~ $205,326390 57853450 As a vertically-integrated company in Florida, Trulieve US produces 100% of all
Book Value 92368679 $104219131  products sold in Florida stores. As of July 2019, Trulieve extracts an average of
B 51,40932512651462772938 /0,000 grams of active THC or CBD per week (depending on the product require-

SELECTED ANNUAL DATA ($US)

ments) and manufactures on average 150,000 products for sale each week. Trulieve
has successfully obtained Good Manufacturing Practices (GMP) certification for its
Florida production facilities and has detailed Standard Operating Procedures and
Quality Control measures in place to ensure quality products are delivered to Tru-

Income Statement 2018 2017 42 > .

lieve’s patients.
Revenues $102,816,631  $19,778,344
Net Earnings 3416258 30,842109  Trulieve primarily utilizes super critical ethanol extraction systems and techniques
EPS 12 s00) for the majority of its products in Florida. Trulieve also utilizes carbon dioxide ex-
Fully Dilluted EPS 012 s00 traction for both terpene extraction as well as a line of CO2 vaporizer products.

o . )
E s@998,503) s5722405 1he company has a 55,000 square foot building that houses Trulieve’s production
FCHShare w2 400 and shipping activities, which also has a state-of-the-art kitchen for edible cannabis
. ' " products and a hydrocarbon extraction facility in anticipation of the legal sale of ed-
5572882 313639 jhle and hydrocarbon cannabis products under Florida law.

EBITDA/Share $0.41 $0.01

Trulieve manufactures, assembles, packages and ships products in a variety of mar-
Balance Sheet 3Decis  31Dect7  Ket segments with over 260 SKUs.
Total Assets $162,072,581  $33,869,864 Marketi dcC itv O h
Total Liabilties sy soupoo - arketing and Community Qutreac
Working Capital - %46,076,032 36021736 Trylieve’s marketing strategies center around education and outreach to three main
Long-TermDebt  5(17478,062) 34552941 customer categories: physicians, patients and potential patients.
Book Value $104219,131  $11,121,854
ROE 3% a7% Trulieve provides industry leading education, outreach and support to all registered

Florida medical cannabis physicians. The corporations educational materials are
designed to help physicians understand the science behind cannabis, the high stan-
dards to which Trulieve plants are cultivated and that the corporation’s products are
created to provide relief to their patients. Trulieve’s dedicated physician education

e Copyr|ght2019|(ey5tone P Pub||sh|ngcorp R S :
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dedicated physician education team member within the Trulieve call center.

Income Satement BB B patients learn about Trulieve through the success of the corporation’s physician
Revenues 70730359 28325604 education program as well as many patient-centric community activities. Trulieve
Net Earnings 181319 §7170822  participates in dozens of patient outreach and community events on a monthly ba-
EPS 50.07 %07 sis. An engaged patient audience is captured through the corporation’s digital con-
Fully illuted EPS $0.07 07 tent marketing. Trulieve engages with its consumer base via multiple social media

platforms. Trulieve has 77,755 followers on Facebook, 28,600 followers on Insta-
gram, and 8,263 followers on Twitter. 153,704 of Trulieve’s customers had opted-in
to receive emails from the company, and 47,981 of Trulieve’s customers had opted-
in to receive texts from the company.

EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 %01

Balance Sheet 30-Sep-19 31-Dec-18
Current Assets smp334191 s80790460 1rulieve also attends many events focused on educating non-patients who may ben-
Total Assets sas3ino se0m2581  €fit such as veterans, seniors, condition specific organizations and general health

and wellness events. Search engine optimization of the company’s website also cap-

Current Liabilities $49,053,339  $34,714,428 . . . . .
tures potential patients researching the benefits of medical marijuana.

Net Debt (Cash) $95,853,964 $(17,478,062)

TotalLahlties  $205326390 957853450 Patient Focused Experiences

Book Value 5236826729 5104219131 It is Trulieve’s goal to create raving fans who are loyal to the Trulieve brand and in
BV $1,409325126$1462,772,938  return to provide these patients a superior level of customer service and product

selection. Trulieve accomplishes this goal through several key strategies:
SELECTED ANNUAL DATA ($US)

Branded Store Experiences
Income Statement 2018 »7 The patient experience continues through Trulieve dispensaries with a consistent
atmosphere in every store. Brand and development guidelines have been imple-

fevenes FIA6ET ST ented to ensure each store utilizes the same design, color scheme and layout to

Net Earnings BA6LE 508219 provide a comfortable, welcoming environment across each location.

EPS 012 5(0.02)

Fully Dilluted EPS s0.12 5002 Brand Strategy

FCF §(2799,503) $(s722405) 1he foundational tier of the Trulieve brand strategy is continuing to make top qual-

ECH/Share 5029  soos ity Trulieve branded products. The Trulieve house brand is already established in

EBITOA wssngm s Tlorida as synonymous with quality and consistency. In addition, the corporation is
o ~ partnering with strategic brands that will be featured in Trulieve locations. To date,

EBITDA/Share 041 %0 Trulieve has announced partnerships with Bhang, Binske, Loves Oven, SLANG and

Blue River. Each of these companies are customer-favorites with a unique value

Balance Sheet 3-8 31-Decl?7  proposition and market penetration strategy.

Total Assets §162072,581 33,869,864 ’

el liabiites ss7as3450 s 1he third tier of the Trulieve brand strategy consists of local partnerships. Trulieve’s

Working Capital G660 5602173 first local partnership was Sunshine Cannabis, a Florida based company whose fo-

cus has been on bringing back unique Florida-based cannabis strains such as “Sun-
shine Kush” and “Gainesville Green” As a testament to their grass roots marketing
Book Value N04219131 121854 efforts, each of the two vape pen SKUs featuring these cannabis strains sold out
ROE 3% 7% within 48 hours of launch.

Long-Term Debt $(17,478,062) 94,552,941

Multiple Channels of Distribution
To meet patient needs, Trulieve provides patients with several different purchase
options. Patients can order products for delivery on-line or by calling the Trulieve
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Income Statement 032019 Q32018
Revenues $70,730,359  $28,325,604
Net Earnings $7181,319  $7,170,822
EPS $0.07 $0.07
Fully Dilluted EPS $0.07 $0.07
EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 $0.11
Balance Sheet 30-Sep-19 31-Dec-18
Current Assets $242,334,191  $80,790,460
Total Assets $442,153119  $162,072,581
Current Liabilities $49,053,339  $34,714,428
Net Debt (Cash) $95,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450

Book Value
EV

SELECTED ANNUAL DATA ($US)

$236,826,729  $104,219,131
$1,409,325,126$1,462,772,938

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA $45,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18 31-Dec-17
Total Assets $162,072,581  $33,869,864
Total Liabilities $57,853,450  $22,748,010
Working Capital 946,076,032 $6,027,736
Long-Term Debt $(17,478,062)  $4,552,941
Book Value $104,219,131  $11,121,854
ROE 13% -17%

call-center. The company’s fully-staffed call center fields on average 2,760 calls per
day answering patient questions and facilitating patient orders. Trulieve offers next
day delivery service in most areas of Florida. Patients can also place orders for in-
store pick-up either online or via the call center. Flnally, patients are able to walk-in
to any Trulieve dispensary location and place an order in person.

Loyalty Program and Communication Platforms

The Truliever program was created as a patient-based loyalty program whereby pa-
tients can earn points for dollars spent with a discount at pre-determined point
values. Trulievers also are notified first with special discounts or limited release
product offerings and also have access to Truliever-only promotions and events.
Trulieve communicates with patients and physicians through a variety of methods
including email, text, social media and online chat.

Research and Development

Trulieve has a dedicated research and development team focused on technology
innovations and product development. The R&D team evaluates new technologies
and performs rigorous testing prior to recommending introduction into produc-
tion.

CURRENT US REGULATORY ENVIRONMENT FEDERAL/STATE

The United States federal government regulates drugs through the Controlled Sub-
stances Act (CSA), which places controlled substances, including cannabis, in one
of five different schedules. Cannabis, other than hemp, is classified as a Schedule I
controlled substance. As a Schedule I controlled substance, the federal Drug En-
forcement Agency (DEA) considers marijuana to have a high potential for abuse;
no currently accepted medical use in treatment in the United States; and a lack of
accepted safety for use of the drug under medical supervision. The scheduling of
marijuana as a Schedule I controlled substance is inconsistent with what manage-
ment of Trulieve believes to be medical uses for marijuana accepted by physicians,
researchers, patients, and others. The federal Food and Drug Administration (FDA)
on June 25, 2018, approved Epidiolex, an oral solution with an active ingredient
derived from the cannabis plant for the treatment of seizures associated with two
rare and severe forms of epilepsy, Lennox-Gastaut syndrome and Dravet syndrome,
in patients two years of age and older. This is the first FDA-approved drug that
contains a purified substance derived from the cannabis plant. Epidiolex remains
a controlled substance under the CSA. In this case, the substance is cannabidiol
(CBD), a chemical component of marijuana that does not contain the psychoactive
properties of tetrahydrocannabinol (THC), the primary psychoactive component
of marijuana.

Unlike in Canada, which has federal legislation uniformly governing the cultivation,
distribution, sale and possession of marijuana under the Cannabis Act (Canada),
marijuana is largely regulated at the state level in the United States. State laws regu-
lating cannabis are in conflict with the CSA, which makes cannabis use and pos-
session federally illegal. Although certain states and territories of the United States
authorize medical or adult-use cannabis production and distribution by licensed or
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SELECTED QUARTERLY DATA ($US ) registered entities, under United States federal law, the possession, use, cultivation,

and transfer of cannabis and any related drug paraphernalia is illegal, and any such
acts are criminal acts. Although Trulieve’s activities are compliant with applicable

Income Satement OB B8 glorida, California and Connecticut state and local laws, strict compliance with state
Revenues 570730359 328325604 and local laws with respect to cannabis may neither absolve the company of liability
Net Earnings gi81319 717082 under United States federal law nor provide a defense to federal criminal charges
EPS 5007 007 that may be brought against the company. The Supremacy Clause of the United
Fully illuted EPS $0.07 w0 States Constitution are paramount and, in case of conflict between federal and State
EBITOA s60s0st sioaoss  1awWs the federal law must be applied. o o .
EBITONShare o o Nonetheless, more than 30 states and the District of Columbia in the United States
' " have legalized some form cannabis for medical use, while 11 states and the Dis-
trict of Columbia have legalized the adult use of cannabis for recreational purposes.
Balance Sheet 30-Sep19 31’8 As more and more states legalize medical and/or adult-use marijuana, the federal
Current Assets 334191 38079460 government attempted to provide clarity on the incongruity between federal pro-
Total Assets saq153119 S1620m2581  hibition under the CSA and these state-legal regulatory frameworks. Until 2018,

the federal government provided guidance to federal law enforcement agencies and

CurrentLiabilties 549053339 $34,714,428 ceral gover . . :
e Hanies banking institutions through a series of United States Department of Justice (DOJ)

Net Debt (Cash) $95,853,964 $(17,478,062)

memoranda.
Total Liabilities $205,326,390  $57,853,450
Book Value $236826729 5104219131 On January 4, 2018, former United States Attorney General Sessions rescinded the
EV $1409325,12651462772,93  Cole Memorandum by issuing a new memorandum to all United States Attorneys
(Sessions Memo). Rather than establish national enforcement priorities to marijua-
SELECTED ANNUAL DATA ($US) na-related crimes in jurisdictions where certain marijuana activity was legal under
state law, the Sessions Memo instructs that “[i]n deciding which marijuana activities
Income Statement 2018 217 to prosecute... with the [DOJ’s] finite resources, prosecutors should follow the well-
F— sorsr6e swosaa established principles that govern all federal prosecutions.” Namely, these include
‘ the seriousness of the offense, history of criminal activity, deterrent effect of pros-
NetEarnings A6LE S8 o cytion, the interests of victims, and other principles.
EPS 012 $(0.02)
Fully Dilluted EPS 012 5002 In the absence of uniform federal guidance, as had been established by the Cole
FCF $27998,503) (5722405 Memorandum, numerous United States Attorneys with state-legal marijuana pro-
FCF/Share 5025  s00s) Srams within their jurisdictions have announced enforcement priorities for their
EBITOA assngm ey Tespective offices. For instance, Andrew Lelling, United States Attorney for the Dis-
o ~ trict of Massachusetts, stated that while his office would not immunize any business-
EBITDA/Share 041 W0 es from federal prosecution, he anticipated focusing the office’s marijuana enforce-
ment efforts on: (1) overproduction; (2) targeted sales to minors; and (3) organized
Balance Sheet 31-Dec8  31-Dec’?7  crime and interstate transportation of drug proceeds. Other United States Attorneys
Total Assets 162072581 $33869864 provided less assurance, promising to enforce federal law, including the CSA in ap-
Total Liabilities ss7853450 sus0n0 Propriate circumstances.
WorkingCapital 546,076,032 56,027,736

Former United States Attorney General Sessions resigned on November 7, 2018.
He was replaced by William Barr on February 14, 2019. It is unclear what specific
Book Value 104219131 N84 jmpact this development will have on U.S. federal government’s enforcement policy.
ROE 13% 17% However, in a written response to questions from U.S. Senator Cory Booker made
as a nominee, Attorney General Barr stated “I do not intend to go after parties who
have complied with state law in reliance on the Cole Memorandum.” Attorney Gen-
eral Barr’s statements are not official declarations of DOJ policy, are not binding on
the DOJ, on any U.S. Attorney, or on the federal courts. Attorney General Barr may

Long-Term Debt $(17,478,062) 94,552,941
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Net Earnings $7181,319  $7,170,822
EPS $0.07 $0.07
Fully Dilluted EPS $0.07 $0.07
EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 $0.11
Balance Sheet 30-Sep-19 31-Dec-18
Current Assets $242,334,191  $80,790,460
Total Assets $442,153119  $162,072,581
Current Liabilities $49,053,339  $34,714,428
Net Debt (Cash) $95,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450
Book Value $236,826,729  $104,219,131
EV $1,409,325,126$1,462,772,938

SELECTED ANNUAL DATA ($US)

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA $45,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18 31-Dec-17
Total Assets $162,072,581  $33,869,864
Total Liabilities $57,853,450  $22,748,010
Working Capital 946,076,032 $6,027,736
Long-Term Debt $(17,478,062)  $4,552,941
Book Value $104,219,131  $11,121,854
ROE 13% -17%

clarify, retract, or contradict these statements.

Nonetheless, there is no guarantee that state laws legalizing and regulating the sale
and use of cannabis will not be repealed or overturned, or that local governmental
authorities will not limit the applicability of state laws within their respective juris-
dictions. Unless and until the United States Congress amends the CSA with respect
to cannabis (and as to the timing or scope of any such potential amendments there
can be no assurance), there is a risk that federal authorities may enforce current U.S.
federal law.

As an industry best practice, despite the rescission of the Cole Memorandum, Tru-
lieve abides by the following standard operating policies and procedures to ensure
compliance with the guidance provided by the Cole Memorandum:

1. Ensure that its operations are compliant with all licensing requirements as es-
tablished by the applicable state, county, municipality, town, township, borough,
and other political/administrative divisions.

2. Ensure that its cannabis related activities adhere to the scope of the licensing ob-
tained (for example: in the states where cannabis is permitted only for adult-use,
the products are only sold to individuals who meet the requisite age require-
ments).

3. Implement policies and procedures to ensure that cannabis products are not
distributed to minors.

4. Implement policies and procedures in place to ensure that funds are not distrib-
uted to criminal enterprises, gangs or cartels.

5. Implement an inventory tracking system and necessary procedures to ensure
that such compliance system is effective in tracking inventory and preventing
diversion of cannabis or cannabis products into those states where cannabis is
not permitted by state law, or cross any state lines in general.

6. Ensure that its state-authorized cannabis business activity is not used as a cover
or pretense for trafficking of other illegal drugs, is engaged in any other illegal
activity or any activities that are contrary to any applicable anti-money launder-
ing statutes.

7. Ensure that its products comply with applicable regulations and contain neces-
sary disclaimers about the contents of the products to prevent adverse public
health consequences from cannabis use and prevent impaired driving.

RISKS
Regulatory

Trulieve’s activities are subject to regulation by governmental authorities. The com-
pany’s business objectives are contingent upon, in part, compliance with regulatory
requirements enacted by these governmental authorities and obtaining all regula-
tory approvals, where necessary, for the sale of its products in each jurisdiction in
which it operates. Any delays in obtaining, or failure to obtain regulatory approv-
als would significantly delay the development of markets and products and could
have a material adverse effect on the business, results of operations and financial
condition of Trulieve. Furthermore, although the operations of the company are
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12

currently carried out in accordance with all applicable rules and regulations, no
assurance can be given that new rules and regulations will not be enacted or that
existing rules and regulations will not be applied in a manner which could limit or
curtail Trulieve’s ability to import, distribute or, in the future, produce marijuana.
Amendments to current laws and regulations governing the importation, distribu-
tion, transportation and/or production of marijuana, or more stringent implemen-
tation thereof could have a substantial adverse impact on the company.

Anti-Money Laundering Laws and Access to Banking

Trulieve is subject to a variety of laws and regulations in the United States that involve
anti-money laundering, financial recordkeeping and proceeds of crime, including
the Currency and Foreign Transactions Reporting Act of 1970 (commonly known
as the Bank Secrecy Act), as amended by Title III of the Uniting and Strengthening
America by Providing Appropriate Tools Required to Intercept and Obstruct Ter-
rorism Act of 2001 (USA PATRIOT Act), and any related or similar rules, regula-
tions or guidelines, issued, administered or enforced by governmental authorities in
the United States. In February 2014, FinCEN issued the FinCEN Memo providing
instructions to banks seeking to provide services to cannabis-related businesses.
The FinCEN Memo states that in some circumstances, it is permissible for banks
to provide services to cannabis-related businesses without risking prosecution for
violation of federal money laundering laws. It refers to supplementary guidance
that Deputy Attorney General Cole issued to federal prosecutors relating to the
prosecution of money laundering offenses predicated on cannabis-related viola-
tions of the CSA. It is unclear now whether the current administration will follow
the guidelines of the FinCEN Memo. If any of the company’s operations, or any pro-
ceeds thereof, any dividends or distributions therefrom, or any profits or revenues
accruing from such operations in the United States were found to be in violation
of money laundering legislation or otherwise, such transactions could be viewed as
proceeds of crime under one or more of the statutes noted above or any other appli-
cable legislation. This could restrict or otherwise jeopardize the ability of Trulieve
to declare or pay dividends or effect other distributions.

United States Border Entry

Because cannabis remains illegal under United States federal law, those investing in
Canadian companies with operations in the United States cannabis industry could
face detention, denial of entry, or lifetime bans from the United States for their
business associations with United States cannabis businesses. Entry happens at the
sole discretion of CBP officers on duty, and these officers have wide latitude to ask
questions to determine the admissibility of a non-US citizen or foreign national.
The government of Canada has started warning travelers on its website that pre-
vious use of cannabis, or any substance prohibited by United States federal laws,
could mean denial of entry to the United States. Business or financial involvement
in the cannabis industry in the United States could also be reason enough for Unit-
ed States border guards to deny entry. On September 21, 2018, CBP released a state-
ment outlining its current position with respect to enforcement of the laws of the
United States. It stated that Canada’s legalization of cannabis will not change CBP
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enforcement of United States laws regarding controlled substances and because
cannabis continues to be a controlled substance under United States law, working in
or facilitating the proliferation of the legal marijuana industry in U.S. states where
it is deemed legal may affect admissibility to the United States. As a result, CBP has
affirmed that, employees, directors, officers, managers and investors of companies
involved in business activities related to cannabis in the United States (such as Tru-
lieve), who are not United States citizens face the risk of being barred from entry
into the United States for life.

Ability to Access Public and Private Capital

Given the current laws regarding cannabis at the federal level in the United States,
traditional bank financing is typically not available to United States cannabis com-
panies. Specifically, the federal illegality of marijuana in the United States means
that financial transactions involving proceeds generated by cannabis-related con-
duct can form the basis for prosecution under money laundering statutes, the unli-
censed money transmitter statute and the Bank Secrecy Act (BSAAs) a result, busi-
nesses involved in the cannabis industry often have difficulty finding a bank willing
to accept their business. Banks who do accept deposits from cannabis-related busi-
nesses in the United states must do so in compliance with the Cole Financial Crime
Memo and the FinCEN Memo, each dated February 14th, 2014. The Cole Financial
Crime Memo states that prosecutors should apply the enforcement priorities of the
Cole Memorandum in determining whether to charge individuals or institutions
with crimes related to financial transactions involving the proceeds of marijuana-
related conduct. The FinCEN Memo provides guidelines to banks on how to accept
deposits from cannabis-related businesses while remaining compliant with the BSA.
The Financial Crime Enforcement Network has not rescinded the FinCEN Memo
following the United States Department of Justice’s January 4, 2018, announcement
rescinding the Cole Memorandum.

Trulieve has banking relationships with Florida and Connecticut state-chartered
banks for deposits and payroll, however Trulieve does not have access to traditional
bank financing. Trulieve has been successful at raising capital privately. The com-
pany expects to generate adequate cash to fund its continuing operations. Trulieve’s
business plan includes aggressive growth, both in the form of additional acquisitions
and through facility expansion and improvements. Accordingly, the company ex-
pects to raise additional capital. There can be no assurance that additional financing
will be available to the company when needed or on terms which are acceptable.

Community Redevelopment Agency Investigation - Indirect Legal Risk

J.T. Burnette, the husband of Kim Rivers, Trulieve’s CEO, is facing fraud related
public corruption charges and is likely headed to trial in Tallahassee. The charges
relate to Burnette’s real estate dealing. Burnette is set to go on trial in January on
federal extortion and bribery charges as part of the same public corruption probe
that already brought down his two co-defendants, Maddox and Paige Carter-Smith.
The two pleaded guilty in August to federal charges that they took bribes from city
vendors through their Governance lobbying firms in exchange for official action.
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Background - In 2015, the United States Grand Jury for the North District of Flor-

Income Statement GAY__ B 4a began an investigation in to alleged corruption by local officials in Tallahassee,
Revenues 570730359 528325604 Florida. In June 2017, the grand jury issued subpoenas to the City of Tallahassee and
Net Earnings g3 5717082 the Community Redevelopment Agency for records of communications, bids for
EPS 50.07 5007 proposals, applications, and more from approximately two dozen business entities
Fully illuted EPS $0.07 007 and individuals, including Ms. Rivers, the Chief Executive Officer of the Corpo-
— 60500t siosoes  Fation, her husband, J.T. Burnette, and Inkbridge LLC, a business associated with
BT Share o on Ms. Rivers. The grand jury also directly subpoenaed Ms. Rivers for information
' " related to her involvement with the agency, a specific commissioner of the agency;,

and political contributions Ms. Rivers made through an associated business. Ms.

Balance Sheet 30-5ep19 3118 Rivers timely complied with the subpoena. Ms. Rivers has not been charged with
CurrentAssets  $242334191 $80,7%460 any crime. No information was requested of Ms. Rivers in her capacity as an of-
Total Assets saq13119 Siea0mse1 ficer, director or employee of the corporation. Ms. Rivers promptly disclosed the

subpoena to the Board and agreed to notify the Board of further developments.
Upon disclosure, the Board met independently to consider the matter, the allega-
tions raised thereunder and Ms. Rivers’ response to same. In addition, a member of
TotalLiabililes 205,326,390 557853450 the Board retained counsel to investigate the matter. Based on such review, counsel

Current Liabilities 949,053,339 $34,714,428
Net Debt (Cash) $95,853,964 $(17,478,062)

Book Value §236826729 5104219131 to the Board member concluded Ms. Rivers was not a target of the investigation.
EV $140932512651462772,938 ' The Board considered the impact of any potential liability in allowing Ms. Rivers to
continue as Chief Executive Officer of the corporation in the face of the investiga-
SELECTED ANNUAL DATA ($US) tion and determined that no independent, formal investigation or further action
was warranted at the time based on its understanding of the facts as represented by
Income Statement 2018 o Ms. Rivers. Management of Trulieve remain confident the investigation does not
] relate to the corporation or Ms. Rivers’ conduct as a director, officer or employee
evenues $102,816,631  $19,778,344 . . . .
‘ thereof and believes that Ms. Rivers has complied with all requests made of her
Net Earnings 3416258 3082109 1 date pursuant to the investigation. The investigation however remains ongoing.
EPS 012 500 While there can be no assurances given with respect to the outcome of the investiga-
Fully Dilluted EPS 012 5002 tion, no government official has contacted Ms. Rivers or the corporation as part of
FCF §27998,503) $(5722,405 the investigation since Ms. Rivers produced documents in response to the subpoena
FCE/Share 5025  so0s inJune, 2017. Ms. Rivers’ counsel contacted the federal prosecutor supervising the
EBITOA assngm ey Nvestigation in July 2018, who stated Ms. Rivers was currently not a target of the
o “ investigation. The corporation does not know what impact, it any, this investiga-
EBITDA/Share 041 %0 tion will have on the corporation’s future efforts to maintain and obtain licenses in
Florida or elsewhere. Any negative impact on the corporation’s Florida license could
Balance Sheet 31-Deci8  31-Decl? have a material adverse effect on the corporation’s business, revenues, operating
Total Assets 62072581 33869864 results and financial condition. It is the corporation’s goal to create patients loyal
Total Liablites ss7as3450 sson O the corporation’s brand and in return to provide these patients a superior level
WorkngGapital 46076032 $6027736 of customer service and product selection. Any allegation of wrong doing on the

part of Ms. Rivers as a result of the agency investigation could harm the corpora-
tion’s reputation with its customers and could have a material adverse effect on the
Book Value 104219131 N84 corporation’s business, revenues, operating results and financial condition as well
ROE 13% 1% as the corporation’s reputation, even if the agency investigation was concluded suc-
cessfully in favour of Ms. Rivers. In addition, in the event the agency investigation
results in any allegation of wrongdoing or otherwise further targets Ms. Rivers, Ms.
Rivers may be unable to continue serving as Chief Executive Officer and director
of the corporation. Qualified individuals within the cannabis industry are in high

Long-Term Debt $(17,478,062) 94,552,941
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fied management personnel. The loss of the services of Ms. Rivers, or an inability to
attract other suitably qualified persons when needed, could have a material adverse

Income Statement Q32019 Q32018 N L A N
effect on the corporation’s ability to execute on its business plan and strategy, and

Revenues $70,730,359  $28,325,604 h p . .
the corporation may be unable to find an adequate replacement on a timely basis.

NetEarnings 7181319 3717082 Upon the occurrence of certain events that would be considered to negatively im-

EPS 50.07 007 pact Ms. Rivers’ involvement with the corporation, including her becoming a target

Fully Dilluted EPS 50,07 007 of the investigation, Ms. Rivers has agreed to convert any Super Voting Shares con-

EBITDA 56050011 stoangog  trolled by her into Multiple Voting Shares.

EBITDA/Share 50.24 5011 e . . L .
Again, Kim Rivers has not been charged with any crime. Trulieve is not under in-
vestigation and it has not been mentioned in any documents related to the case.

Balance Sheet 303ep19  31Dec®  While Trulieve continues to perform well, the trial does potentially add another

Current Assets $242,334191  $80790460  element of risk.

Total Assets $442,153,119  §162,072,581

CurrentLibilites 549053339 34714428 Competition

NetDebt (Cash) ~ $95,853964 $(17,478,062)

In its core Florida market, the company has taken advantage of its ‘first mover’

TotalLiabilt 205326390 $57,853,450 ) o : .
otaliabiites % : advantage to become the current dominant medicinal player in the market. While

Book Value PB36826729 31042131 the market continues to grow, it profitability will continue to attract well-funded
B $140932512651462772.938  competition which could win market share and potentially reduce margins.

SELECTED ANNUAL DATA (3US) FINANCIAL PERFORMANCE Q3 2019

Income Statement 2018 w7 Q3 2019 revenue jumped 150% to $70.7 million from $28.3 million for the three
Revenyes 281665 s8¢  months ended September 30, 2018, due to increased retail sales. The state registry

which approves and maintains the status of the medical cannabis license holders
reached approximately 269,000 active patients during the second quarter of 2019.
Trulieve’s statewide retail and home delivery presence along with its broad product

Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)

Fully Dilluted EPS 012 500 mix of over 260 SKUs were the main reasons for the continued market growth.
FCF §(27998503) $(5722405) Trulieve opened 18 additional dispensary locations in Florida, as well as acquired
FCF/Share §(0.25) 5005 one dispensary in California and one dispensary in Connecticut between October
EBITDA sssnsn s 1 2018, and September 30, 2019. ' o

EBITOA Share cou oo Costof goods sold are derived from cost related to the internal cultivation and pro-

duction of cannabis. Cost of goods sold, excluding any adjustments to the fair value
of biological assets, for the three months ended September 30, 2019, was $26.7 mil-

Balance Sheet 31Dec18 31Dl Jjon, up $18.4 million or 220%, from $8.3 million for the three months ended Sep-
Total Assets $162,072581  $33869864 tember 30, 2018. This growth was driven by continued market growth and higher
Total Liabilities ss7853450 sn,4s010 sales volume in 2019. Cost of goods sold as a percentage of revenue was 38% for the
Working Capital sasus0n  ssomme three months ended September 30, 2019, compared to 29% for the three months

Long-Term Debt $(17,478,062)  $4,552,941 ended Sep tember 30,2018.

Book Value SI0AZOTT - NINEL Thventory of plants under production is considered a biological asset. Under TFRS,

ROE 13% 7% biological assets are to be recorded at fair value at the time of harvest, less costs to
sell, which are transferred to inventory and the transfer becomes the deemed cost
on a go-forward basis.

When the product is sold, the fair value is relieved from inventory and the transfer
is booked to cost of sales. In addition, in jurisdictions where products are acquired

e Copyr|ght2019|(ey5tone P Pub||sh|ngcorp R S =
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SELECTED QUARTERLY DATA ($US )

from other producers and sold by Trulieve, the cost of sales also includes costs re-
lated to such products.

Income Statement 32019 32018 . o .
e e ¢ g Gross profit after net gains on biological asset transformation for the three months
Revenues 70730359 538355604 ended September 30, 2019, was $110.1 million, up $74.3 million or 208% from $35.8
Net Earnings 9181319 7170822 million for the three months ended September 30, 2018. This increase was driven
EPS 50.07 007 by an increased gain on biological assets and increased retail sales. Additionally,
Fully Dilluted EPS $0.07 s007 because Trulieve was growing more plants as of Septembc?r 30, 2019, thar_l it was
EBITOA a60s09m  smomnges A Of September 30, 2018, there are more plants undergoing transformation and

therefore more gain.

EBITDA/Share 50.24 501

Q3 2019 total expenses increased 147% to $20.6 million from $8.3 million for the

Balance Sheet 305ep19  31-Deci8  three months ended September 30, 2018, which is mainly due to scaling of the busi-
Current Assets 334191 38079460 ness. Total expenses as a percentage of revenue was 29% for the three months ended
Total Assets sasane siomss September 30, 2019, and 2018.

Current Liabilities $49,053,339  $34,714,428 . . 1 . .

Vet Debt (Cas) (95853968 S(7478.0) Q3 2019 adjusted EBITDA increased from $31.6 million in Q2 2019 to $36.9 mil-
etDept(Las /093, /419, : : :

lion at September 30, 2019, jumping 122% from Q3 2018.

Total Liabilities ~~ $205,326,390  $57,853,450
Book Value $236,826729 $104219131  FINANCIAL GUIDANCE
EV $1,409,325,126$1,462,772,938

Moving through 2019, Trulieve has stated the company will continue to focus on

SELECTED ANNUAL DATA (3US) expanding its footprint in Florida as well as further establish operations in the ad-

ditional states it has recently entered.

Income Statement 2018 2017 . . . . .

F— snsee seams  When considering the rapidly growing smokable flower market in the state of Flor-
ettan o © " ida, the company dedicated a large portion of current crop capacity to address the
etiamings A6LE 08219 pent-up demand for the product. As the medical cannabis patient base expands
EPS 012 500 due to the access of medical flower, combined with existing patients shifting to the
Fully Dilluted EPS 012 50020 product for their medical relief, Trulieve is poised to be the market leader in the
FCF $(27998,503 $(5,722,405 product space.

FCF/Share 5025 $(0.05) Fi . 1 Guid
EBITDA ussngn  smexe Financial Guidance . .

BTONSH Given recent positive operational and market developments, after its second quar-

fShate 041 00 ter, Trulieve updated its existing full year 2019 guidance and provided long-term
outlook.

Balance Sheet 31-Dec-18  31-Dec-17
Total Assets 62072581 533869864 | Guidance presented in US$ millions and %|2018 Actual| 2019 2020
Total Liabilites 51853450 2748010 |change)

Working (apital $46,076,032 $6,027,736 Revenue $102.8 $220 . $240 $380 _ $4OO
Long-Term Debt $(17,478,062)  $4,552,941 -

Adjusted EBITDA 1,2 $45.6 $95 - $105 | $140 - $160

Book Value §104,219131  $11,121,854
ROE 13% 7% 1 EBITDA and Adjusted EBITDA are non-IFRS financial measures. While Trulieve believes that these measures are useful

for the evaluation and assessment of its performance, they do not have any standard meaning prescribed by IFRS, are
unlikely to be comparable to similar measures presented by other issuers and should not be considered as an alternative
to comparable measures determined in accordance with IFRS.
2. Adjusted EBITDA and Gross margin do not include the net effect of changes in the fair value of biological assets.
.  Copyriaht 2019 Keystone Francl Peblishing o,
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Income Statement Q32019 Q32018
Revenues $70,730,359  $28,325,604
Net Earnings $7181,319  $7,170,822
EPS $0.07 $0.07
Fully Dilluted EPS $0.07 $0.07
EBITDA $26,050,911  $11,941,998
EBITDA/Share $0.24 $0.11

Balance Sheet 30-Sep-19 31-Dec-18
Current Assets $242,334,191  $80,790,460
Total Assets $442,153119  $162,072,581

Current Liabilities $49,053,339  $34,714,428
Net Debt (Cash) $95,853,964 $(17,478,062)

Total Liabilities $205,326,390  $57,853,450
Book Value $236,826,729  $104,219,131

EV $1,409,325,126$1,462,772,938
SELECTED ANNUAL DATA ($US)

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA $45,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18 31-Dec-17
Total Assets $162,072,581  $33,869,864
Total Liabilities $57,853,450  $22,748,010
Working Capital 946,076,032 $6,027,736
Long-Term Debt $(17,478,062)  $4,552,941
Book Value $104,219,131  $11,121,854
ROE 13% -17%

RECENT DEVELOPMENTS

« Completed a second public debt deal, delivering approximately $61 million in
gross proceeds.

« Announced second sale-leaseback on cultivation property in Quincy, Florida
for $17 million in proceeds.

o Proforma cash available to the company as of November 15, 2019, of $100.8
million.

KEY AREAS OF GROWTH
Dominant Position by Market in Florida - Focus on Profitability

In stark contrast to some of its competitors which have spread themselves through-
out North American and into other parts of the globe, from day one, Trulieve has
focused on dominating a market with a disciplined, profit driven approach.

The company believes that it's more efficient and profitable to dominant one mar-
ket or state rather than cast a wide net in a number of states. In fact, management
continues to push this strategy, “We chose to focus on penetrating a market,” CEO
Rivers said. “We decided to take a very deep and focused approach, as opposed to
taking a wide and shallow approach”

By focusing on the state of Florida first, Trulieve has built a dominant presence
that includes 55% market share. While this figure will likely come down over time
as competition increases, it has allowed the company to expand from a profitable
base and positions the company to replicate this strategy or a hybrid of the strategy
in other markets to achieve long-term growth. The company’s vertical integration
in Florida as a producer and retailer has given it better control of product quality,
supply and provided efficiencies and scale. The company has also cultivated strong
brand loyalty. Management continues to bank on significant growth potential in
the medical market and see further potential if the market in Florida is opened to
adult-use. The company currently operates 40 stores in Florida and has a target of
44 stores by the end of 2019.

Again, from experience and solid financial base, the company is well positioned to
enter new markets.

New Market Expansion

While Trulieve’s core Florida market continues to have significant growth in the
medical marijuana market and if the adult use recreational market opens through
legalization, the long-term growth path is likely via replication of its Florida success
in new markets (states). While Trulieve may not have the “first mover” advantage
in all new markets, the company has a relatively proven and disciplined strategy
that has produced profitable results in one market. This does not guarantee success
in new markets, but combining the solid track record in a difficult industry with
a solid balance sheet and growing current cash flow and Trulieve appears a better
bet than most to drive profitable growth via geographic expansion. Pro-forma cash

e Copyr|ght2019|(ey5tone P Pub||sh|ngcorp R S -



KeyStone’s Small-Cap Stock Report |n Itial Cove rage November 2019

Trulieve Cannabis Corp. Current Price (November 27, 2019): $16.00 wY

(TRUL:CSE) RECOMMENDATION: SPEC BUY s, o

SHATES QUESEANAING.........oriiiiiiiiciiciici st 110,213,649 | |Ui = i

Fully Diluted Shares OUESTANGAING...........c.cvvurieeveeerreiriniistieie ettt ettt sseen 110,213,649 | S
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ncome Statement @ gas  1helong-term growth path is via re‘:‘phcatlon of”lts Florida success in new markets

- o0 a5 (states). Trulieve may not have the “first mover” advantage in all new markets, the

e o ~27% company has a relatively proven and disciplined strategy that has produces profit-

NetEarnings B30 SIT082  gble results in one market. This does not guarantee success in new markets, but

EPS 5007 %07 combining the solid track record in a difficult industry with a solid balance sheet

Fully Dilluted EPS 50.07 %00 and growing current cash flow and Trulieve appears a better bet than most to drive

EBITDA 56050011 sioare0s  profitable growth via geographic expansion.

EBITDA/Share $0.24 $0.11 . . . . . .
Geographic expansion plans include, but is not limited to Massachusetts, Califor-
nia, Connecticut, and as detailed above.

Balance Sheet 30-Sep-19 31-Dec-18

Current Assets $42334191 580790460 VALUATIONS

Total Assets $442,153,119 §162,072,581

Currentlisbilities 549053339 $34714428  KeyStone has been monitoring the Cannabis segment since inception. The one
thing that has and continues to be pervasive is a lack of profitability. Generally,
the segment has been fraught with poor management guidance in terms of rev-
enue and EBITDA targets and a rather cavalier attitude to profitability generally.

Net Debt (Cash) $95,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450

Book Value 2236826729 0425131 Trulieve, while still holding many of the other risks associated with the emerging
B $140932512651462772,938  Cannabis segment, stands out in this regard as being a company that has been

focused on and is currently producing profits. In our investment universe, profit-
SELECTED ANNUAL DATA (5Us) ability, is key to long-term success in any investment. Trulieve has already posted

very strong growth in 2019 and for the year, revenue is expected to grow 114%
Income Statement 2018 w17 to 133% to a range of US$220 million to US$240 million. Full year 2019 reve-
Revenues 281665 s8¢ Due growth guidance includes an expected increase in number of dispensaries

in Florida as well as increased patient growth in the state due to the onboarding

NetEarings FRAGEE SO e mokable flower. Revenue and EBITDA from both California and Connecticut
£ W2 500 gperations are also included. Management expects adjusted EBITDA to be in the
Fully Dilluted EPS 012 500 range of US$95 million to US$105 million reflecting continued leverage of scale
FCF §(27998,503) $(722405 and financial discipline. Given that Trulieve has already booked adjusted EBITDA
FCF/Share §(0.25) 5005 of US$87 over the first nine-months of 2019, these targets appear well in range.
EBITDA assnsm 69 Quidance for 2020 incorporates Trulieve’s expansion into Massachusetts as well
EBITOAShare o g s continued growth in Florida, Connecticut, and California. Based on these mar-
' "~ kets, current regulations, and foreseeable store growth, management estimate 2020
revenues in the range of US$380 million to US$400 million, generating US$140
Balance Sheet 31-Dectd  31Dect?  million to US$160 million in adjusted EBITDA. Given its strong growth rates, bal-
Total Assets §162,072581 $33869864 anced against the higher risks associated with the segment, if we apply a 12 times
Total Liabilities $57,853,450  $22,748,010 EV/EBITDA (20206) we arrive at a fair value of $20.75 or 30% higher than the
Working Capital s seomzss  current share price.
Long-Term Debt $(17,478,062)  $4,552,941 CONCLUSION
Book Value §104.219131  $11,121,854
ROE 13% 7% In a segment with over 200 publicly listed companies, the Canadian Cannabis mar-

ket is full of companies which are underperforming financial estimates — both in-
ternal and from the very brokerages that have reaped “high” rewards from funding
what has been a booming financing business. Over a year into legalized Cannabis
in Canada the lack of real profitability and a pattern of overpromising and under-
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recommending avoiding the sector entirely in 2018-2019, we look to the U.S. mar-
ket for a potential way to participate in what is a growth segment.

Income Statement Q32019 Q32018
Revenues 0730359 SBIBETrylieve, while not without its own risks, is a company that has set itself apart from
NetEarnings 18131 317082 both U.S. and Canadian peers. A scant few of its comparable publicly-traded com-
EPS 50.07 007 panies are expected to be profitable in the current year, and only a few more should
Fully Dilluted EPS 50.07 5007 be profitable next year. In contrast, Trulieve is expected to post significant positive
EBITDA 526050011 stoangog  adjusted EBITDA in 2019 and grow EBITDA at a strong rate into 2020.
FRITOAShare o ! For many Cannabis companies 2018 and 2019 continued to be a land and produc-
tion grab, pushed forward with expensive acquisitions which appeared to have lim-
Balance Sheet 303ep19  31Dec®® jted focus other than production nameplate growth and lacked any discipline for
Current Assets 42334191 380790460 profitability. Over the same period, Trulieve has grown organically within the state
Total Assets a9 16,0581  of Florida and now dominates the market. At the same time, the management team

Currentliabilies 549053339 4714428 Das been making targeted and financially disciplined acquisitions in other states,

to serve as a base, from which it can potentially replicate a winning Florida model

in these other states. Trulieve has not burned through cash, and has been disci-

plined in regards to diluted of existing shareholders. In a down market generally,

BookValue PB6826729 31042011 for the segment, Trulive is now well positioned with US$100.8 million pro-forma

B $1409325126%1462772.938  cash available to fuel strategic plans including growth in Florida and expansion as a
multi-state operator as well as further acquisitions.

Net Debt (Cash) $95,853,964 $(17,478,062)
Total Liabilities $205,326,390  $57,853,450

SELECTED ANNUAL DATA ($US)

Trulieve has already posted very strong growth in 2019 and for the year, revenue is
Income Statement 2018 w7 expected to grow 114% to 133% to a range of US$220 million to US$240 million.
Revenues 281665 swo77saas  Pull year 2019 revenue growth guidance includes an expected increase in number
of dispensaries in Florida as well as increased patient growth in the state due to the
onboarding of smokable flower. Revenue and EBITDA from both California and
Connecticut operations are also included. Management expects adjusted EBITDA

Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)

Fully Dilluted EPS 012 300 to be in the range of US$95 million to US$105 million reflecting continued leverage
FCF §(27998503) $(5722405) of scale and financial discipline. Given that Trulieve has already booked adjusted
FCF/Share 50259 s005 EBITDA of US$87 over the first nine-months of 2019, these targets appear well
EBITDA assnsm e 1D range. Guidance for 2020 incorporates Trulieves expansion into Massachusetts
EBITOA Share o oo as well as continued growth in Florida, Connecticut, and California. Based on

these markets, current regulations, and foreseeable store growth, management esti-
mate 2020 revenues in the range of US$380 million to US$400 million, generating

Balance Sheet 31-Dects  31-Dect?  [JS$140 million to US$160 million in adjusted EBITDA. Given its strong growth
Total Assets $162,072581 $33869864 rates, balanced against the higher risks associated with the segment, if we apply a
Total Liabilities ss7853450 su4s00 12 times EV/EBITDA (2020e) we arrive at a fair value of $20.75 or 30% higher than
Working Capital $46,076,032  $6,027,736 the current share price.

Long-Term Debt $(17,478,062)  $4,552,941

From a general perspective, given the regulatory risk, the emerging nature of the
Book Value $104219,131  $11,121,854

business (limited history), oversupply and lack of consistent profitability, KeyStone
ROE 13% 7% continues to view the Cannabis segment to hold a well above average level of risk.
In the case of Trulieve, we also note a high inventory build versus inventory heading
into 2019 - this makes sense to a degree given the very significant increase in store
count, but we note it as a potential risk. As such, the stock is not for all clients. For
those who wish to have exposure to the U.S. Cannabis segment, we are initiating
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BUY rating and a fair value of $20.75.

:z:::atemem o0 333023;: - S;::;j Our current buy range is in the $15.50-$16.75 range. Clients with less tolerance for
o “7"" risk could take an initial half position.

Net Earnings $7181,319  $7,170,822

EPS 5007 5007

Fully Dilluted EPS $0.07 $0.07

EBITDA $26,050911  $11,941,998

EBITDA/Share $0.24 0.1

Balance Sheet 30-Sep-19 31-Dec-18

Current Assets $242,334,191  $80,790,460

Total Assets $442,153,119  $162,072,581

Current Liabilities $49,053,339  $34,714,428

NetDebt(Cash) ~ $95,853,964 $(17,478,062)

Total Liabilites ~~ $205,326,390 ~ $57,853,450

Book Value $236,826729 $104,219,131

EV $1,409,325,126$1,462,772,938

SELECTED ANNUAL DATA ($US)

Income Statement 2018 2017
Revenues $102,816,631  $19,778,344
Net Earnings $13,416,258  $(1,842,109)
EPS $0.12 $(0.02)
Fully Dilluted EPS $0.12 $(0.02)
FCF $(27,998,503)  $(5,722,405)
FCF/Share $(0.25) $(0.05)
EBITDA 945,572,882 $736,339
EBITDA/Share $0.41 $0.01
Balance Sheet 31-Dec-18  31-Dec-17
Total Assets $162,072,581  $33,869,864
Total Liabilities 457,853,450 $22,748,010
Working Capital $46,076,032  $6,027,736
Long-Term Debt $(17.478,062)  $4,552,941
Book Value $104,219,131  $11,121,854
ROE 13% -17%
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2008a; 2009e

The term (a) refers to the actually results that a company has posted on
its financial statements. The term (e) refers to analyst estimates of future
results.

Book value (BV)

The total value of a company’s assets, on its Balance Sheet, less any li-
abilities. Also referred to as Shareholder Equity. (The value of a com-
panies assets, on its Balance Sheet, does not necessarily reflect the true
value of assets).

Cash Flow from Operations (CFO; Operating Cash Flow)

The cash inflow that a company recieves during a period, resulting
from operating activities (does not include Cash Flow from Investing or
Financing).

Currentratio

One of many ratios designed to evaluate short-term liquidity of a
company. Calculated as current assets divided by current liabilities, this
ratio gauges the level of cash resources relative to current liabilities as a
measure of cash obligations (the ratio should be greater than 1).

D/E: Debt-to-equity ratio

A measure of a company’s financial leverage calculated by dividing long
term debt by shareholders equity. It indicates what proportion of equity
and debt the company is using to finance its assets (a lower ratio indi-
cates lower relative debt ratios).

EBITDA

Earnings before interest, taxes, depreciation, and amortization. EBITDA
is calculated as revenue minus expenses (excluding tax, interest, depre-
ciation, and amortization).

EPS: Earnings per share
A company’s earnings available to common shareholders, also known as
net income or net profit, divided by the number of shares outstanding.

Fair Value

The price at which an analyst believes a companies stock should be
priced. Although this value is based on intelligent analysis, it in no way
is a representation of what the companies share price will be trading at
given any period of time. The analysis used to determine Fair Value is
based on numerous assumptions and uncertainties. Fair Value should
be used only as a general guide to investing and should not be depended
upon.

FCFE: Free cash flow to equity

Cash flow from operations less working capital requirements, sustaining
capital expenditures and scheduled debt repayments. FCFE consists of
cash inflows that are available to the shareholders of the company.

Ratios and Definitions

November 2019

Net working capital surplus (deficiency)

A measure of the company’s ability to carry on its normal business
comfortably and without financial stringency, to expand its operations
without the need of new financing, and to meet emergencies and losses.
Calculated by deducting current liabilities from the current assets (as
positive figure is a surplus, whereas a negative figure is a deficiency).

P/B: Price-to-book ratio

Calculated as a stock’s market value (current closing price) divided by its
latest quarter’s book value. While a lower P/B ratio could mean that the
stock is undervalued, it could also serve as a sign of weak fundamentals,
and as with most ratios, this varies a fair amount by industry.

P/CF: Price-to-cash flow ratio

Calculated as a company’s current share price divided by its cash flow
per share (i.e., free cash flow divided by the number of company’s shares
outstanding) over the last four quarters (called “TTM,” or “trailing 12
months” calculation). It is a measure of the market’s expectations regard-
ing a firm’s future financial health.

P/S: Price-to-sales ratio

It is calculated as a stock’s current market price divided by its sales
(revenue) per share. When calculating this ratio, we use the company’s
revenue from its latest four quarters, or on a TTM basis.

ROE: Return on equity

A measure of a corporation’s profitability, calculated as net income
divided by shareholder’s equity. ROE is often useful in comparing the
profitability of a company to other firms in the same industry.

Tangible Book Value (TBV)

The total value of a company’s assets, on its Balance Sheet, less any li-
abilities and intangible assets such as goodwill. Also referred to as Share-
holder Equity. (Also true asset values likely differ from Balance Sheet
Values, Tangible Book Value is generally considered a more accurate
representation of value).

Times Interest Earned

The multiple of Net Income (before interest and taxes) to interest pay-
ments during the period. This assesses a companies ability and margin of
safety, with respect to meeting its interest obligations (a higher number
is more attractive).

Yield

The investment return resulting from income distributions. Calculated
as the annual or annualized interest or dividend distribution, divided by
the cost of the original investment.

Disclosure

Stock Holding Other
Companies KeyStone KeyStone Employees Related Companies Investment Banking Client Related Company Business Relationship
Trulieve Cannabis Corp., YES YES NO NO NO

Disclaimer: The information in this publication is derived from sources believed to be reliable. Neither KeyStone Financial, its employees or any affiliated parties guarantee the accuracy of this information or accept any
liability for losses, financial or otherwise, arising from using these reports. These reports contain forward looking data, which is based on estimates and assumptions. Actual results may differ significantly from the
estimates contained in these reports. Recommendations contained in these report do not consider the risk tolerance or financial situation of individual users. For personal financial advice, it is recommended that you

consult a qualified financial advisor.
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